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§ 3137.112 What happens if I am pre-
vented from performing actual or 
constructive drilling or reworking 
operations? 

(a) If you demonstrate to BLM that 
reasons beyond your control prevent 
you, despite reasonable diligence, from 
starting actual or constructive drill-
ing, reworking, or completing oper-
ations, BLM will extend all committed 
NPR-A leases as if you were performing 
constructive or actual drilling or re-
working operations. You are limited to 
two extensions under this section. 

(b) You must resume actual or con-
structive drilling or reworking oper-
ations when conditions permit. If you 
do not resume operations— 

(1) BLM will cancel the extension; 
and 

(2) The unit terminates (see § 3137.131 
of this subpart). 

CHANGE IN OWNERSHIP 

§ 3137.120 As a transferee of an inter-
est in a unitized NPR-A lease, am I 
subject to the terms and conditions 
of the unit agreement? 

As a transferee of an interest in an 
NPR-A lease that is included in a unit 
agreement, you are subject to the 
terms and conditions of the unit agree-
ment. 

UNIT TERMINATION 

§ 3137.130 Under what circumstances 
will BLM approve a voluntary ter-
mination of the unit? 

BLM will approve the voluntary ter-
mination of the unit at any time— 

(a) Before the unit operator discovers 
production sufficient to establish a 
participating area; and 

(b) The unit operator submits to 
BLM certification that at least 75 per-
cent of the operating rights owners in 
the unit agreement, on a surface acre-
age basis, agree to the termination. 

§ 3137.131 What happens if the unit 
terminated before the unit operator 
met the initial development obliga-
tions? 

If the unit terminated before the unit 
operator met the initial development 
obligations, BLM’s approval of the unit 
agreement is revoked. You, as lessee, 
forfeit all further benefits, including 

extensions and suspensions, granted 
any NPR-A lease as a result of having 
been committed to the unit. Any lease 
that BLM extended as a result of being 
committed to the unit would expire un-
less it qualified for an extension under 
§ 3135.1–5 of this part. 

§ 3137.132 What if I do not meet a con-
tinuing development obligation be-
fore I establish any participating 
area in the unit? 

If you do not meet a continuing de-
velopment obligation before you estab-
lish any participating area, the unit 
terminates automatically. Termi-
nation is effective the day after you did 
not meet a continuing development ob-
ligation. 

§ 3137.133 After participating areas 
are established, when does the unit 
terminate? 

After participating areas are estab-
lished, the unit terminates when the 
last participating area of the unit ter-
minates (see § 3137.92 of this subpart). 

§ 3137.134 What happens to committed 
leases if the unit terminates? 

(a) If the unit terminates, all com-
mitted NPR-A leases return to indi-
vidual lease status and are subject to 
their original provisions. 

(b) An NPR-A lease that has com-
pleted its primary term on or before 
the date the unit terminates expires 
unless it qualifies for extension under 
§ 3135.1–5 of this part. 

§ 3137.135 What are the unit operator’s 
obligations after unit termination? 

Within three months after unit ter-
mination, the unit operator must sub-
mit to BLM for approval a plan and 
schedule for mitigating the impacts re-
sulting from unit operations. The plan 
must describe in detail planned plug-
ging and abandonment and surface res-
toration operations. The unit operator 
must then comply with the BLM-ap-
proved plan and schedule. 

APPEALS 

§ 3137.150 How do I appeal a decision 
that BLM issues under this sub-
part? 

(a) You may file for a State Director 
Review (SDR) of a decision BLM issues 
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